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A WORD OF CAUTION

“Prediction is difficult…
 …especially about the future.”

     ςNiels Bohr
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LET’S TALK A
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BRIAN’S BRIEF EXPLANATION FOR WHY INFLATION & 
INTEREST RATES ARE SO DANG HIGH RIGHT NOW

• In order to get us through the extreme economic uncertainty of 2020, governments 
and central banks around the world increased the amount of money that was 
floating around.

• The U.S. Federal Reserve increased its assets from $4 trillion to $7 trillion during 
{ǇǊƛƴƎ нлнлΦ ¢ƘŀǘΩǎ Ϸо ǘǊƛƭƭƛƻƴ ƻŦ ŜȄǘǊŀ ŎŀǎƘ ƛƴƧŜŎǘŜŘ ƛƴǘƻ ǘƘŜ ŜŎƻƴƻƳȅ (kind of).

• But, the actual economies that are using that money have not increased much at all. 
So, the value of each dollar bill is less.

• If you cut a pizza into 16 slices instead of just 8, the entire pizza still has the 
ǎŀƳŜ ǘƻǘŀƭ ŎŀƭƻǊƛŜǎ ōǳǘ ȅƻǳ ƘŀǾŜ ǘƻ Ŝŀǘ ƳƻǊŜ ǎƭƛŎŜǎ ǘƻ ƎŜǘ ŦǳƭƭΦ ¢ƘŀǘΩǎ ƛƴŦƭŀǘƛƻƴΦ
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BRIAN’S BRIEF E
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Inflation Quiz – Question #1

Which of these 4 countries currently 
has the highest inflation rate?

United States

Germany

England

Mexico
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has the highest inflation rate?
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Inflation Quiz – Question #1
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Which of these 4 countries 
currently has the LOWEST inflation rate?

United States

Germany

England

Mexico

Inflation Quiz – Question #2
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Which of these 4 countries 
currently has the LOWEST inflation rate?

United States (3.0%)

Germany (6.2%)

England (7.9%)

Mexico (5.1%)

Inflation Quiz – Question #2

NOTE – The U.S.A. inflation rate is down 5-6% over the past year. The 
other 3 countries’ inflation rates are down 2-4% over the past year.
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I’m about to receive $50,000 from a 
family member.
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QUESTION I WAS ASKED LAST WEEK

Personal Finance is PERSONAL.    Investing is PERSONAL.

If you ever meet with a financial advisor, they will ask you 2 questions:

1. What are your goals?

2. What is your risk tolerance?
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I’m about to receive $50,000 from a family member.

What should I do with it?

QUESTION I WAS ASKED LAST WEEK

Let’s assume you are 25 years old:

1. Pay bills, pay off bad debt.

2. $10,000 in cash / savings

3. $10,000 in a 6 or 12 month certificate of deposit, earning a certain 5% per year.

4. $10,000 to $15,000 in the S&P 500 Index, a broad basket of 500 of the largest 
companies in the U.S.  Average return over the past 100 years = 12.1%

5. $10,000 to $15,000 in 5-10 companies / stocks that interest you. Don’t stress or 
overanalyze. Don’t sell within 1 year. Just pick, watch, and wait patiently.
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QUESTION I WAS ASKED LAST WEEK
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QUESTION I WAS ASKED LAST WEEK

If you told me you wanted to take the entire $50,000 – regardless of your age or 
situation – and do the following, I would say that’s really smart & reasonable:

1. $12,500 in a 6-month CD (certificate of deposit) earning 5%.

2. $12,500 in a 12-month CD (certificate of deposit) earning 5%.

3. $12,500 in a 18-month CD (certificate of deposit) earning 5%.

4. $12,500 in a 24-month CD (certificate of deposit) earning 5%.

I’m about to receive $50,000 from a family member.

What should I do with it?





FINANCIAL PLANNING IN AN UNCERTAIN ECONOMY August 2, 2023�W���Œ�–�}�v���o���&�]�v���v�������]�–�Y�‰���Œ�–�}�v���o�X�/�š�[�–�������}�µ�š���Ç�}�µ�����v�����v�}�š�������}�µ�š�����v�Ç�}�v�������o�–���XYou have to make it about you and your goals.
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INDULGENCE is good.

IMPULSE is bad.

PLANNING AHEAD is the key.
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Because personal finance is personal, it is 
virtually impossible for me to give you any 

specific advice.

However, there is one word of advice that applies 
to 99% of people working on their finances:

SAVE
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SAVINGS

     HAPPINESS
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HAPPINESS
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